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1. Basis for Monthly Recovery

2. IDC Database 

3. FMS Distribution and Reports

Topics to be Covered



• Indirect cost rates are based on NIU’s federally negotiated indirect 
cost rate agreement (NICRA)with the Federal Government 
– 49% - On campus research and instruction rate
– 32.9% - On campus other sponsored activity rate (e.g., service 

projects, technical testing)
– 26 % - All off campus projects

• NIU is not allowed to recover indirect costs on certain cost 
categories such as tuition remission (this is referred to as a 
Modified Total Direct Cost – MTDC base)

• If the sponsor prohibits indirect costs altogether or mandates a 
lower rate, SPA will follow the sponsor’s published guidelines

Indirect Cost Basics

https://www.niu.edu/divresearch/files/rate-agreement.pdf


• SPA calculates and distributes earned indirect each month. Distribution 
reflects indirectsearned for the previous month (i.e., a January 
distribution will be for December expenses posted to the general ledger)

• Indirect revenue for departments and centers are generally distributed to 
the college – with the college distributing internally to local units.

• Indirect recovery is driven by good direct charging practices:

– Calculations are based on allowable expenses posted to the grant 
account

– Cost transfers and adjustments may require adjustments to indirects
– Indirect revenue is only earned as expenses are incurred

Indirect Cost Basics



NIU Indirect Cost Allocation

Unit Allocation

Principal Investigator 5%

College/Division 10%

Department/Unit 10%

Research Centers 0/15%

Office of the Vice President for 
Research (OVPR)

55/40%

General Fund 20%

Total 100%



• Center for the Interdisciplinary Study of Language and Literacy
• Center for the Study of Family Violence and Sexual Assault
• Institute for the Study of Environment, Sustainability and 

Energy
• Center for Nonprofit and NGO Studies
• Northern Illinois Center for Accelerator and Detector 

Development
• Northern Illinois Center for Community Sustainability
• Center for Southeast Asian Studies
• Cross-disciplinary Research on Engaging Advancing 

Technology
• University Outreach

Interdisciplinary Research Centers



Financial Summary Report (FSR) Example



IDC Database Screenshot



Allocation Rates



IDC Reports - College



IDC Reports - Dept



• Budgeting F&A Policy
• https://www.niu.edu/policies/policy-

documents/budgeting-indirect-costs.shtml

• F&A Distribution Policy 
• https://www.niu.edu/policies/policy-

documents/indirect-cost-distribution.shtml

• FSR Guidance
• https://www.niu.edu/divresearch/funding/award-

lifecycle/managing/accessing-budget.shtml

Resources

https://www.niu.edu/policies/policy-documents/budgeting-indirect-costs.shtml
https://www.niu.edu/policies/policy-documents/indirect-cost-distribution.shtml
https://www.niu.edu/divresearch/funding/award-lifecycle/managing/accessing-budget.shtml
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